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□Foreign exchange rates were JPY121.9 per USD, JPY134.6 per EUR, and 

JPY19.5 per RMB. Compared to the corresponding period a year ago, JPY 

depreciated against USD and RMB, while it appreciated against EUR.

□For the first six-month period of FY2015, consolidated net sales declined by 

5.3% from the corresponding period a year ago, to JPY892.4 billion. 

Operating income dropped by 21.2% to JPY99.0 billion. Operating income 

ratio decreased by 2.2 points to 11.1%. 

□Net income dropped by 16.5% to JPY65.0 billion.
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□In the construction, mining and utility equipment business, sales declined 

by 5.9% from the corresponding period a year ago, to JPY794.1 billion. 

Although we steadfastly captured demand for construction equipment in 

North America, total sales were impacted by reduced demand for and sales 

of mining equipment as well as demand for and sales of construction 

equipment in China and other emerging countries.

□Segment profit dropped by 20.9% to JPY92.4 billion.

□In the industrial machinery and others business, sales declined by 1.6% 

from the corresponding period a year ago, to JPY100.7 billion, and segment 

profit by 3.5% to JPY7.5 billion. While Gigaphoton, a wholly owned 

subsidiary, expanded sales, supported by a high rate of machine utilization 

of the semiconductor industry, total sales and profits declined from the 

corresponding period a year ago.
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□In the construction, mining and utility equipment business, sales declined 

by 5.9% from the corresponding period a year ago, to JPY792.8 billion.

□While sales advanced in North America, total sales declined from the 

corresponding period a year ago, as impacted by dropped sales in Strategic 

Markets, such as China, Latin America and Oceania. As a result, the 

proportion of Traditional Markets increased to 50% of total sales.
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□Sales decline by JPY49.5 billion. Specifically, while we had positive factors 

of JPY2.0 billion in selling prices and JPY45.6 billion in foreign exchange 

rates, we suffered from a sharp decline in the volume of sales resulting 

from reduced demand in Strategic Markets, such as China, Latin America 

and Oceania.

□Concerning segment profit, while we had positive factors, such as fixed 

costs, selling prices and the Japanese yen's depreciation, we suffered from 

a big decline in the volume of sales and product mix. As a result, segment 

profit declined by JPY24.3 billion from the corresponding period a year ago.

8



□In the industrial machinery and others business, sales decreased by 1.6% 

from the corresponding period a year ago, to JPY100.7 billion, although 

Gigaphoton advanced sales against the background of a high rate of 

machine utilization of the semiconductor industry and expanded sales of 

presses.

□Segment profit was JPY7.5 billion, and segment profit ratio declined slightly 

to 7.5%.
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□As September 30, 2015, total assets of retail finance subsidiaries decreased 

by JPY42.7 billion from the previous fiscal year-end, to JPY638.7 billion, 

affected by a declined amount of new contracts mainly in China, Oceania 

and Chile, while business remained strong in North America. When the 

foreign exchange effect of minus JPY7.3 billion is removed, total 

assets decline by JPY35.4 billion.

□Both revenues and segment profit remained about flat from the 

corresponding period a year ago.
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□Total assets decreased by JPY163.8 billion from the previous fiscal year-

end. When the foreign exchange effect of minus JPY28.1 billion is removed, 

total assets decrease by JPY135.7 billion.

□Inventories decreased by JPY14.4 billion from the previous fiscal year-end. 

When the foreign exchange effect of minus JPY9.6 billion, they decline by 

JPY4.8 billion.

□Interest-bearing debt decreased by JPY95.2 billion; however, this decrease 

included the foreign exchange effect of minus JPY8.8 billion. On a net of 

cash and deposits basis, it decreased by JPY57.6 billion.

□Komatsu Ltd. shareholders' equity ratio increased by 4.0 points to 58.6%.

□Net debt-to-equity ratio was 0.27. When retail finance subsidiaries are 

excluded, net debt-to-equity ratio will be minus 0.03.
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□ We will not change our projection of sales and profits for FY2015, which 

was announced in April this year.
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□We are projecting that global demand will decline by 20% in the second 

quarter of FY2015 from the corresponding period a year ago.

□This decline will result from a drop in demand in Strategic Markets, such as 

China, more than offsetting steady demand in some regions.

□Although we projected a full year decline of 5 to 10% in April this year, there 

are many regions where demand are below our projection. As of now, we 

are projecting a decline of global demand by 13 to 18% from FY2014. 



□Japanese demand in the second quarter of FY2015 declined by 27% from 

the corresponding period a year ago.

□We are experiencing more-than-expected negative repercussions of 

temporary demand related to the new emission control regulations. Demand 

fell sharply, centering on 7-ton class equipment. 

□Although we are projecting that full-year demand will decline by 10 to 15%, 

our projection at the start of the current fiscal year, we estimate it will be 

weaker. 
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□North American demand in the second quarter of FY2015 declined by 6% 

from the corresponding period a year ago.

□Demand for construction equipment remains steady in the residential 

construction and infrastructure development, such as highway construction, 

staying at a high level in view of the past trend. 

□We are estimating that full-year demand will go under our projection, 

particularly affected by a sharp drop of demand in Canada.
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□We are projecting that European demand in the second quarter of FY2015 

will have declined by 12% from the corresponding period a year ago. While 

demand will slow down in the major markets of the U.K., France and 

Germany, that is recovering in northern, southern and eastern Europe.

□We are estimating that full-year demand will remain flat from the 

corresponding period a year ago.
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□In the second quarter of FY2015, Chinese demand dropped by 50% from the 

corresponding period a year ago.
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□ We are estimating that demand in the second quarter of FY2015 will have 

declined by 18% from the corresponding period a year ago.

□While demand has recovered somewhat in Thailand, that is declining 

sharply in Indonesia, the largest market of the region, and Malaysia.
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□We estimate that global demand will have declined by 31% in the second 

quarter of FY2015 from the corresponding period a year ago.

□In view of the fact that mineral prices remain slack and customers keep a 

very conservative mindset for capital investment, we believe that recovery 

of overall demand might happen in FY2017 or later, even considering an 

increase in renewal demand.
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□Sales of mining equipment for the second quarter of FY2015 declined by 

7% from the corresponding period a year ago, to JPY110.1 billion. However, 

when the effect of foreign exchange rates is removed, sales declined by 

15%.

□While sales of equipment declined sharply, sales of parts remained strong. 

Even when the effect of foreign exchange rates is removed, they increased 

from the corresponding period a year ago.
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□Sales of parts increased by 7% from the corresponding period a year ago, to 

JPY98.8 billion for the second quarter of FY2015. When the effect of foreign 

exchange rates is removed, sales decrease by 3%.

□With respect to sales of construction equipment parts for the second 

quarter of FY2015, they decreased from the corresponding period a year 

ago, partly reflecting declined hours of machine use. When the effect of 

foreign exchange rates is removed, sales declined by 8%. 

□With respect to sales of mining equipment parts for the second quarter of 

FY2015, while sales of new equipment declined, sales of parts increased 

steadily. Even when the effect of foreign exchange rates is removed, sales 

increased by 3%.
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□These graphs show the book-to-bill ratios of mining equipment.

□Specifically, they show the ratio of orders received for new equipment for 

the last six-month period divided by sales of new equipment for the same 

six-month period.

□Top graph shows dump trucks made by Komatsu America Corp. Orders 

received for the second quarter of FY2015 remained sluggish, and the ratio 

was 70%.

□Middle graph shows super-large hydraulic excavators made by Komatsu 

Mining Germany GmbH. Orders received remained sluggish, but the ratio 

improved to almost 120%. 

□Bottom graph shows other mining equipment made in Japan. Orders 

received also remained sluggish, and the ratio was about 80%. 
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□These graphs sow the book-to-bill ratios of industrial machinery. 

Specifically, they show the ratio of orders received for new machines for the 

last six-month period divided by sales of new equipment for the same six-

month period.

□With respect to orders received by Komatsu Industries Corp. for sheet-

metal and press machines, orders for medium-sized and large presses were 

slack in the second quarter of FY2015, and the ratio was about 80%.

□With respect to orders received by Komatsu NTC Ltd. for products other 

than wire saws, orders from the automobile manufacturing industry 

remained still low, and the ratio was over 90%. 

34



35



36



37


