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- For the third quarter under review, foreign exchange rates were JPY99.7 per USD, 
JPY135.1 per EUR1 and JPY16.3 per RMB, all showing a considerable depreciation 
of the Japanese yen from the corresponding period a year ago. 

- Consolidated net sales advanced by 10.6% or JPY44.6 billion from the 
corresponding third quarter a year ago, to JPY464.3 billion.

- In the construction, mining and utility equipment business, third quarter sales 
improved by 14.2% from the corresponding period a year ago, to JPY 420.7 billion, 
supported by increased sales in Japan where demand remained strong for 
construction equipment, and in China where demand upturned for recovery, as well 
as the Japanese yen’s depreciation, which compensated for the effects of sluggish 
demand for mining equipment.

- Third quarter segment profit expanded by 50.3% from the corresponding period a 
year ago, to JPY58.3 billion, and segment profit ratio also improved by 3.4 
percentage points to 13.9%. 

- In the industrial machinery and others business, third quarter sales declined by 
15.2% from the corresponding period a year ago, to JPY45.3 billion. Segment loss 
amounted to JPY3.6 billion, adversely affected by the loss of write-off of  Komatsu 
NTC’s wire saw inventories in the amount of JPY7.6 billion. With respect to wire 
saws, we are anticipating to record a loss of about JPY 3.5 billion in relation to 
Komatsu NTC’s wire saw inventories in the fourth quarter. 

- For the third quarter, operating income advanced by 44.5% from the corresponding 
period a year ago, to JPY55.6 billion, and operating income ratio improved by 2.9 
percentage points to 12.2%. Third quarter net income expanded by 46.2% to JPY36.5 
billion. 



- By region, third quarter sales expanded from the corresponding period a year ago 
in Japan where demand remained strong. Sales also advanced dynamically in China 
where demand upturned for recovery as well as in the Middle East and Africa. In 
Latin America, CIS, and Oceania, third quarter sales declined, adversely affected by 
dropped demand for mining equipment. 

- Total sales advanced by 14.2% or JPY52 billion from the corresponding third 
quarter a year ago, reflecting a foreign exchange gain of about JPY54 billion. When 
the effects of foreign exchange rates are excluded, third quarter sales slightly 
declined from the corresponding period a year ago. 

- As a result, the percentage of Traditional Markets in total sales increased to 45% 
for the third quarter under review from 42% for the corresponding period a year ago. 

- For the third quarter under review, total sales of mining equipment declined 22.9% 
from the corresponding period a year ago, to JPY107.2 billion. 
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- For the nine-month period under review, foreign exchange rates were JPY98.5 per USD1, 
JPY130.5 per EUR1 and JPY16.1 per RMB, all showing a considerable depreciation of the 
Japanese yen from the corresponding period a year ago.

- Consolidated sales increased by 2.9% or JPY38.9 billion from the corresponding nine-
month period, to JPY1,389.5 billion.

- In the construction, mining and utility equipment business, nine-month sales increased by 
3.6% from the corresponding period a year ago, to JPY1,250.7 billion, supported by 
advanced sales in Japan where demand remained strong for construction equipment, and in 
China where demand upturned for recovery as well as the Japanese yen’s depreciation, 
which compensated for the effects of sluggish demand for mining equipment.

- For the nine-month period under review, segment profit improved by 10.6% from the 
corresponding period  a year ago, to JPY161.4 billion, and segment profit ratio by 0.8 
percentage points to13.1%. 

- In the industrial machinery and others business, sales declined by 3.8% from the 
corresponding nine-month period a year ago, to JPY144.9 billion. Segment profit amounted 
to JPY1.1 billion, due to the loss of write-off of Komatsu NTC’s inventories of wire saw parts 
in the amount of JPY 7.6 billion.

- For the nine-month period, operating income improved by 10.1% from the corresponding 
period  a year  ago, to JPY165.6 billion, and operating income ratio by 0.8 percentage points 
to 11.9%. 

- Income before income taxes advanced by 16.9% or JPY24.5 billion from the corresponding 
nine-month a year ago, to JPY170.1 billion. 

- Net income advanced by 26.6% from the corresponding nine-month period, to JPY115.3 
billion, mainly reflecting an increase in tax credit for research  and development. 
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- For the nine-month period under review, similar to the third quarter, sales 
advanced in Japan where demand remained strong. Sales also expanded in China 
where demand upturned for recovery as well as in the Middle East and Africa from 
the corresponding nine-month period a year ago. In Latin America, CIS and Oceania, 
sales declined, adversely affected by dropped demand for mining equipment. 

- Total sales advanced by 3.6% or JPY 43.2 billion from the corresponding  period a 
year ago, reflecting a foreign exchange gain of about JPY 161.0 billion. On a basis of 
sales volume, nine months sales declined from the corresponding period a year ago. 

- As a result, the percentage of Traditional Markets increased to 43% from 38% in the 
corresponding nine-month period a year ago.
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- Decline of JPY51.6 billion in volume difference and others resulting from declined 
demand and sales was compensated for by increases of JPY13.7 billion in selling 
prices, JPY6.0 billion in fixed costs and JPY47.6 billion in foreign exchange rates. As 
a result, segment profit increased by JPY15.7 billion from the corresponding nine-
month period. 

- The positive factor of JPY 6.0 billion in fixed costs includes an effect of about JPY 
8.5 billion resulting from a change of calculating depreciation from the declining 
balance method to the straight-line method.  



- In the industrial machinery and others segment, while sales of machine tools as 
well as sheet-metal and press machines remained steady centering on the 
automobile manufacturing industry, sluggish demand for wire saws prolonged. As a 
result, sales declined slightly from the corresponding nine-month period, to 
JPY144.9 billion. 

- With respect to segment profit, the loss of write-off of the Komatsu NTC’s 
inventories of wire saw parts was realized in the amount of JPY 7.6 billion for the 
third quarter. As a result, segment profit amounted to JPY1.1 billion. 

- As I have explained on page 3, we are anticipating to record a loss of about JPY
3.5 billion in relation to wire saw inventories. 

- Concerning orders received, those for machine tools as well as sheet-metal and 
press machines have remained steady mainly from the automobile manufacturing 
industry. Backlog orders have been stable as well.



- At December 31, 2013,  total assets of retail finance subsidiaries amounted to 
JPY579.9 billion, an increase of JPY55.0 billion from the previous fiscal year-end, 
mainly reflecting the effects of the Japanese yen’s depreciation and an increase in 
new transactions in North and Latin America. This increase includes about JPY49.0 
billion from the foreign exchange rate difference. 

- For the nine-month period under review, revenues totaled JPY49.8 billion, an 
increase of JPY12.2 billion, including about 9.0 billion from the foreign exchange 
rate difference, compared to the corresponding period a year ago. Pretax income 
amounted to JPY 10.7 billion, an increase of JPY 1.5 billion from the corresponding 
period a year ago. 
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- As of December 31, 2013, total assets increased by JPY203.4 billion from the 
previous fiscal year-end. However, when the effects of foreign exchange rates are 
excluded, they would increase by about JPY35.5 billion. 

- Notes and accounts receivable would decline considerably, when the effects of 
foreign exchange rates are excluded. 

- Inventories increased by JPY94.5 billion from the previous fiscal year-end. 
However, when the effects of foreign exchange rates are excluded, the increase 
would amount to about JPY35.0 billion. A major reason for the increase is stocks of 
equipment for sales to the rental industry in North America and for the sales season 
in major markets. 

- Interest-bearing debt increased by JPY24.8 billion from the previous fiscal year-
end; however, when the effects of foreign exchange rates are excluded, it would 
decline by JPY6.5 billion. 

- Net debt-to-equity ratio improved by 0.44 percentage points on a consolidated 
basis and by 0.16 points, when the retail finance business is excluded, from the 
previous fiscal year-end, reflecting our efforts made to reduce interest-bearing debt 
as well as increased shareholders’ equity. 

- Shareholders’ equity ratio increased by 2.4 percentage points to 49.8%. 



12



- With respect to demand for construction and mining equipment in the third quarter 
under review, while that for mining equipment remained sluggish, that for 
construction equipment increased especially in Japan and China. As a result, overall 
demand improved by 6% from the corresponding period a year ago.

- Concerning full-year demand in FY2013, we are keeping our projection of October 
last year, i.e., a decline of 2% to 7%. However, we believe that the rate of decline 
should be very close to 2%. 

- With respect to our projection of full-year demand for FY2014, we are currently 
working on it, but we anticipate that it will remain flat from FY2013 in general. 



<Japan>

- Demand expanded, supported by increased construction investment, more full-
scale construction projects in the earthquake and tsunami-destroyed regions, and 
expanded purchase of customers who have looked into stricter emission 
regulations for the near future. 

- Third quarter demand expanded by 41% from the corresponding period a year ago. 
With respect to full-year demand in FY2013, we projected an increase of 15% to 20% 
from FY2012 in October last year. However, it is possible to surpass this range. 

<North America>

- With respect to third quarter demand, while that remained slack in the rental 
industry, demand advanced mainly in the housing and energy development sectors. 
As a result, third quarter demand remained flat from the corresponding period a year 
ago.

- Concerning full-year demand in FY2013, we are keeping our projection of October 
last year, i.e., a change of +/-0% to -5% from FY2012.



<China>

- Quarterly demand for construction equipment (made by localized foreign makers) 
upturned for recovery in the first quarter of FY2013, and has continued to increase 
year-on-year since then. 

- With respect to full-year demand in FY2013, we are projecting that it will surpass 
our projected range of October last year, i.e., an increase of 12% to 17%, albeit 
depending on demand which usually expands rapidly in February and March 
especially after the Chinese New Year.

<Southeast Asia>

- Third quarter demand for construction equipment declined by 12% from the 
corresponding period a year ago. 

- In Indonesia, third quarter demand decreased by 2%, showing a reduce rate of 
decline. 

- With respect to full-year demand in FY2013, we projected a decline of 15% to 20% 
in October last year; however, we are projecting that the rate of decline will be on a 
level of 20%. 



- Quarterly global demand for mining equipment has continued to decline 
year-on-year since the third quarter of FY2012, reflecting a cooled down mindset of 
customers for capital investment resulting from subdued commodity prices. 

- With respect to full-year demand in FY2013, we are projecting that it will decline by 
50% from FY2012, as announced in October last year. 

- At present, the production volume of mineral resources remains on a growth track, 
and machine operating hours in mines stay on par with last year. 



- Quarterly sales of mining equipment have continued to decline year-on-year since 
the fourth quarter of FY2012, due to sluggish demand for equipment itself. 

- With respect to full-year results for FY2013, we are projecting a decline of 22% from 
FY2012, reflecting relatively good sales of parts. 

- Projected full-year sales in the mining equipment business will remain unchanged 
from our projection of October last year. 



- Third quarter sales of parts advanced by 19％ from the corresponding period a 
year ago, to JPY88.1 billion.

- With respect to full-year sales for FY2013, we are projecting an increase of 13% 
from FY2012, as announced in October last year.




