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- For the first six-month period of FY2013, we posted consolidated net sales of 
JPY925.1 billion, down 0.6% from the corresponding period a year ago. Operating 
income decreased by 2.1% to JPY108.9 billion. 

- Net income advanced by 19.2% to JPY78.8 billion. 

<Review of two business segments>

Construction, Mining and Utility Equipment

- We worked to compensate for dropped demand for mining equipment as affected 
by sluggish commodity prices mainly by expanding sales volume of construction 
equipment in Japan where demand has been steady and in China where demand 
has upturned for recovery. However, sales declined by 1.1%.                                                                  
Segment profit declined by 3.5%. 

Industrial Machinery and Others

- Both sales and profits increased, supported by steady sales of sheet-metal and 
press machines, including large presses and machine tools. Segment profit ratio 
improved by 1.4 percentage points to 4.8%.

<Cash dividends>

The Board of Directors resolved the interim cash dividend of JPY29 per share in the 
board meeting held today. 
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- For the second quarter under review (July –September 2013), sales increased by 
2.0% from the corresponding period a year ago, to JPY469.9 billion, as we 
compensated for dropped demand for mining equipment by capitalizing on demand 
for construction equipment in Japan and China, recording foreign exchange gains, 
and expanding sales volume of industrial machinery to the automobile 
manufacturing industry with steady capital investment.

- In the construction, mining and utility equipment business, sales increased by 
1.0% to JPY413.4 billion. In the industrial machinery and others business, sales 
advanced by 9.4% to JPY59.2 billion. 

- Segment profit of the construction, mining and utility equipment business 
declined by 4.0% to JPY53.1 billion. Segment profit of the industrial machinery and 
others business expanded 3.3 times to JPY3.9 billion yen.

- Operating income improved by 1.8% to JPY56.5 billion, and operating income ratio 
was 12.0%, down 0.1 percentage point. 

- Net income expanded by 22.2% to JPY41.5 billion. 
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- For the second quarter under review (July –September 2013), sales to outside 
customers by region in the construction, mining and utility equipment business 
increased in Traditional Markets (Japan, North America and Europe) ,China and the 
Middle East, but declined in other regions of Strategic Markets. 

- In China, market recovery has continued since the first quarter, and sales 
expanded by 43.8% from the corresponding period a year ago. 

- By breakdown, the percentage of Traditional Markets has grown to 44%. 
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- For the first six-month period under review, sales of mining equipment declined 
sharply due to dropped demand, while we recorded a foreign exchange gain. As a 
result, consolidated net sales decreased by 0.6% from the corresponding period a 
year ago, to JPY925.1 billion. 

- In the construction, mining and utility equipment business, sales decreased by 
1.1% to JPY830.0 billion. In the industrial machinery and others business, sales 
increased by 2.5% to JPY99.5 billion. 

- In the construction , mining and utility equipment business, segment profit 
decreased by 3.5% to JPY 105.7 billion, from the corresponding period a year ago. 
In the industrial machinery and others business, segment profit increased by 45.7% 
to JPY 4.8 billion from the corresponding period a year ago. 

- Operating income decreased by 2.1% to JPY108.9 billion, and operating income 
ratio was 11.8%, down 0.2 percentage points. 

- Net income advanced by 19.2% to JPY78.8 billion. 
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- For the first six-month period under review, sales to outside customers by region 
in the construction, mining and utility equipment business decreased by 1.1% from 
the corresponding period a year ago, to JPY828.7 billion.

- In China, market recovery has continued since April 2013, and sales advanced by 
16.4% from the corresponding period a year ago. 

- In Asia, sales plunged in Indonesia, the largest market of Southeast Asia, as 
demand for mining and construction equipment dropped mainly against the 
backdrop of a sluggish international price of thermal coal and further depreciation 
of the Indonesian rupiah. 

- By breakdown, the percent share of Traditional Markets became 41%. 
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- This table shows the causes of difference in segment profit from the 
corresponding period a year ago with respect to the construction, mining and utility 
equipment business.

- The negative difference in volume, etc. was too big to be covered by the positive 
factors of selling price, fixed costs and foreign exchange rate, and segment profit 
declined by JPY3.7 billion on a net basis.

- The positive factor of JPY3.6 billion in fixed costs includes an effect of about 
JPY5.3 resulting from a change of calculating depreciation from the declining-
balance method to the straight-line method. 

- The positive factor of JPY27.9 billion on a net basis reflects a time lag of the 
products between their shipment from Japan to overseas subsidiaries and 
recording profit from their sales to local customers.



- First six-month sales of mining equipment declined by 22% from the 
corresponding period a year ago, to JPY248.8 billion, reflecting unrecovered 
commodity prices and less willingness of customers to invest in equipment after 
reassessment of their profitability, while we recorded a foreign exchange gain. 

- By breakdown, while sales of mining equipment and service revenues declined by 
34% to JPY154.9 billion, sales of parts for mining equipment increased by 8% to 
JPY93.8 billion, mainly supported by growth of our machine population. 

- First six-month sales of parts continued to advance, supported by an increase in 
our machine population, and recorded JPY183.2 billion, up 15% from the 
corresponding period a year ago.



9

- In the industrial machinery and others segment, while prolonged sluggish demand 
of wire saws continued, sales volume of machine tools as well as sheet-metal and 
press machines advanced centering on automobile manufacturing industry. As a 
result, sales increased by 2.5% from the corresponding period a year ago, to 
JPY99.5 billion. Segment profit advanced by 45.7% to JPY4.8 billion.

- Similarly, segment profit ratio improved by 1.4 percentage points to 4.8%. 
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- Total assets grew from the previous fiscal year-end, mainly reflecting an increase 
of new contracts in North America, Japan and some other regions in addition to the 
Japanese yen’s depreciation. 

- Both revenues and pretax income remained about flat from the corresponding 
period a year ago, when foreign exchange effects were removed. 



11

- Total assets increased by JPY28.8 billion from the previous fiscal year-end. 
However, when foreign exchange effects were removed, they declined by about 
JPY15.0 billion. 

- Inventories increased from the previous fiscal year-end, up about JPY30.0 billion, 
even when foreign exchange effects were removed. However, they increased 
slightly from June 30, 2013. 

- We continued to reduce interest-bearing debt and improved net-debt-equity ratio 
to 0.41 on a consolidated basis. It is 0.13, when consolidated retail finance 
companies are excluded. 

- Komatsu Ltd. shareholders’ equity ratio increased by 2.8 percentage points to 
50.2%. 
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